
REV-567 FO (07-13)

FOR STATE USE ONLY
CASE No:
ENTITY No:

THIS FORM MUST BE COMPLETED PRIOR TO YOUR OFFER BEING REVIEWED BY THE DEPARTMENT.
FAILURE TO RETURN THIS COMPLETED FORM IN A TIMELY MANNER MAY RESULT IN DELAY
OR DENIAL OF YOUR OFFER. ALL SECTIONS MUST BE COMPLETELY FILLED OUT IN ORDER

FOR AN OFFER TO BE CONSIDERED. PLEASE PRINT OR TYPE ALL ANSWERS.

1. Applicant Name(s) and Address(es) SSN / FEIN

SSN / FEIN

Work Phone

Home Phone

2. Applicant's Structure: [         ] Individual [         ] Corporation [         ] Partnership

[         ] Other (Specify) [         ] Corporation Officer(s) [         ] Proprietorship [         ] Trust/Estate

3. Amount of Offer 4. Amount Attached / Method of Payment
$

5. Description of Tax Liabilities to be Settled:

Tax Type Account Number Periods

6. Attorney, Accountant or Agent, Name & Address  (Note: Attach Power of Attorney)

Telephone

7. Reason for Offer
[          ] Doubt as to Liability [          ] Doubt as to Collectibility

("I don’t believe I owe this tax") ("I can't pay")

BUREAU OF COLLECTIONS & 
TAXPAYER SERVICES
HARRISBURG, PA 17128-1041

OFFER IN
COMPROMISE
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8. Summary Statement Supporting Reason for Offer:
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By submitting this offer, I/we understand and agree to the Pennsylvania Department of Revenue's
TERMS AND CONDITIONS as follows:

a) I/we voluntarily submit all payments made on this
offer.

b) The Pennsylvania Department of Revenue will
apply payments made under the terms of this offer
in the best interests of the commonwealth.

c) If the department rejects the offer or the offer is
withdrawn, the department will treat any amount
paid with the offer per my/our direction, as given
on Page 4 of the offer, as to refund or application of
funds. If my/our directions are to apply the pay-
ment, the date of payment will be the date these
funds are received by the department. I/we under-
stand that the department will not pay interest on
any amount I/we submit with the offer.

d) I/we will remain in compliance with all provisions
of the Pennsylvania Revenue Code relating to the
filing/payment of my/our required taxes during the
pendency of this offer; additionally, I/we will comply
with all said provisions for a period of five years from
the date of notification of acceptance of this offer.

e) The offer is pending starting with the date it is
acknowledged by the department. The offer
remains pending until the department gives notifi-
cation in writing of acceptance or rejection, or until
withdrawn by me/us.

f) I/we understand that, although collection activity is
normally stayed while an offer is pending, such a stay
is not required by law. I/we further understand that
collection activity may continue if it is found that the
stay would jeopardize the commonwealth's interest,
or if it is determined that the offer is a subterfuge
or stall.

g) The department will keep all payments and credits
made, received or applied to the amount being
compromised before this offer was submitted. The
department will also keep any payments made under
the terms of an installment agreement, any credits
applied due to refund offsets and any collections
made through continued enforced collection activity
while this offer is pending.

h) The total amount the department can collect under
this offer cannot be more than the full amount of
the tax liability, including fees, interest, penalties,
etc.

i) I/we understand that I/we remain responsible for the
full amount of the tax liability unless and until the offer
is accepted in writing and I/we have met all terms
and conditions. The department will not remove the
original amount of the tax liability from its records
until I/we have met all terms and conditions.

j) I/we understand that the tax I/we offer to compromise
is and will remain a tax liability until I/we meet all
terms and conditions. If I/we file bankruptcy before
the terms and conditions of this offer are completed,
any claim the department files in a bankruptcy pro-
ceeding will be a tax claim.

k) Once the department accepts the offer in writing,
I/we have no right to contest, in court or otherwise,
the amount of the tax liability.

l) If I/we fail to meet any of the offer's terms and
conditions, including making payment(s) within the
time frame mutually agreed upon as a condition of
acceptance, the offer is then determined to be in
default. The department will continue to add interest
and applicable penalties, as required by the Revenue
Code, on the amount due to the department.
Interest and applicable penalties will continue to be
added as though no offer had been made, until I/we
completely satisfy the amount owed. Additionally
the department may:

i) immediately issue and record any tax liens (if
not already issued and recorded) necessary to
protect the commonwealth's position;

ii) proceed with enforced collection activity on
the original tax liability without further notice
of any kind;

iii) disregard the amount of the offer and apply all
amounts already paid under the offer against
the original of tax liability.
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I/WE UNDERSTAND THAT THE PENNSYLVANIA DEPARTMENT OF REVENUE WILL IMMEDIATELY DEPOSIT ANY
PAYMENT TENDERED WITH THIS OFFER, TO BE HELD PENDING A FINAL DECISION BY THE DEPARTMENT OR
MY/OUR WITHDRAWAL OF THE OFFER. I FURTHER UNDERSTAND THAT THE DEPARTMENT'S DEPOSIT OF THIS
PAYMENT CONSTITUTES NEITHER A WAIVER OF ANY OF ITS RIGHTS, NOR AN ACCEPTANCE OF THE OFFER. IN THE
EVENT THE DEPARTMENT REJECTS THE OFFER OR IT IS WITHDRAWN, I/WE WISH THAT THE AMOUNT TENDERED BE:

[      ] RETURNED TO ME/US [      ] APPLIED TO MY/OUR TAX LIABILITY

UNDER PENALTIES OF PERJURY, I/WE DECLARE THAT I/WE HAVE EXAMINED THIS OFFER INCLUDING ACCOMPANYING
SCHEDULES AND STATEMENTS, AND TO THE BEST OF MY/OUR KNOWLEDGE AND BELIEF IT IS TRUE, CORRECT AND
COMPLETE. I/WE FURTHER UNDERSTAND AND AGREE TO THE TERMS AND CONDITIONS SET FORTH ON PAGE 3 OF
THE APPLICATION FORM.

TAXPAYER'S SIGNATURE DATE

TAXPAYER'S SIGNATURE DATE

ATTORNEY'S OR ACCOUNTANT'S SIGNATURE DATE
DISCLOSURE AGREEMENT

(To be completed only if an offer is presently pending with, has been recently acted upon by or is
contemplated to be filed with the IRS. Separate signature(s) required for this section.)

By my/our signature(s) below, I/we authorize the Pennsylvania Department of Revenue and the Internal Revenue Service to
exchange information from their respective files regarding my/our pending or completed Offer in Compromise.

The status of my offer with the IRS is:

[           ] Completed (Date ) [           ] Accepted       or [           ] Rejected

[           ] Pending (Date filed ) IRS Agent Assigned

[           ] To be filed (Date ) Tax Period(s) Covered

Tax Type(s): Federal Taxpayer Identification No.:

TAXPAYER'S SIGNATURE DATE

TAXPAYER'S SIGNATURE DATE

NOTE: If you have recently prepared IRS Form 433-A and/or 433-B, you may attach a copy of the same to this application in lieu of completing
the attached financial statement form(s). In either event, the department will most likely request verification of some or all of the information
provided or in some instances may request additional information.

OFFER ACKNOWLEDGED AS PROCESSABLE FINAL ACTION
(See attached Case Information/Recommendation Sheet)

[       ] ACCEPTED [       ] REJECTED

DISTRICT ADMINISTRATOR DIRECTOR/DEPUTY DATE

REVENUE AGENT DATE OFFICE OF ATTORNEY GENERAL DATE



Reasons for Compromise
The Department of Revenue can compromise the amount owed
for the following reasons:

(1) Doubt as to liability, i.e., doubt as to whether you owe
the amount ("I don’t believe I owe this tax") and/or

(2) Doubt as to collectibility i.e., doubt that we can collect
the full amount owed ("I can’t pay").

We cannot accept a compromise based on doubt as to col-
lectibility when there is no doubt that we can collect the full
amount owed. We also cannot accept a compromise based on
doubt as to liability when the amount owed has already been
rendered due by a court or an administrative law judge.

If you submit an offer based on doubt as to liability, you must
include a written statement describing in detail why you don’t
believe you owe the liability.

Revenue Department Policy
We will accept an offer in compromise when it is unlikely that we
can collect the full amount owed and the amount you offered
reasonably reflects collection potential. An offer in compromise is
an alternative to declaring a case currently uncollectible or to a
long-term installment agreement. Our goal is to collect what we
can at the earliest possible time with the least cost to the state.

In delinquent tax cases where an offer in compromise appears
to be a workable solution, a revenue agent will discuss the
compromise alternative with you and help you prepare the
forms, if necessary. You are responsible for making the first
specific proposal for compromise. 

Our offer in compromise process will be successful only if you
make an adequate compromise proposal consistent with your
ability to pay and we make prompt and reasonable decisions.
Taxpayers are expected to provide adequate documentation to
verify their ability to pay. The goal is a compromise which is in
the best interest of both the taxpayer and Revenue. Acceptance
of an offer also creates a fresh start for the taxpayer regarding
future filing and payment requirements. 

How to Determine An Acceptable Offer
An acceptable offer must include all amounts available from the
following sources. You may use the spaces provided to calculate
the minimum amount you must offer.

(1) The liquidating value of your assets (value if you are
forced to sell) minus debts against specific assets that
have priority over Revenue.

Liquidating value of assets $

Minus: Debts with priority $

Value of available assets $

NOTE: The following examples are debts which you should NOT
subtract because Revenue has priority over them:

– amounts you owe on credit cards;
– loans you secured without pledging assets as security;
– any amount you borrowed after we recorded a state tax

lien.

(2) The amount we could collect from your present and
future income. Generally, the collectable amount is your
income minus necessary living expenses. We usually
consider what we can collect over five years. Calculate
the amount as follows:

Average monthly
income $
Minus Necessary
Living expenses $
Multiply the difference
of above by 60 $

(3) Assets or income that are available to you but may not
be available to Revenue for direct collection action (e.g.,
property outside the state of Pennsylvania). Show the
value of any income or assets to which you have access.

$

(4) Minimum Offer (total items 1 through 3)

$

If your offer is less than the minimum offer amount from Item
(4), we can’t process your offer. If the total of Items (1) through
(3) exceeds the amount owed, we cannot process your offer;
you must pay the full amount owed. We will return this form to
you. If the total of Items (1) through (3) exceeds the amount
owed, you may wish to consider an installment agreement, if so
contact your nearest regional office.

Offer Investigation
The Department of Revenue will investigate your offer to deter-
mine if the offered amount is the maximum you can pay. This
means that we may ask for information to verify your financial
statement (Form REV-488, REV-484). We may ask you to
increase the amount of your offer or to change the terms of
payment, or we may find that we can’t accept your offer.

Questions Revenue Will Consider
The Department of Revenue’s goal is to reach a compromise that
is in the best interest of both the commonwealth and the tax-
payer. It is your responsibility to show us why it would be in the
commonwealth’s best interest to accept your proposal. When we
consider your offer we must ask the following questions:

(1) Could we collect the entire amount owed through liqui-
dation of your assets or through an installment agree-
ment based on your present and future income? If the
answer is "yes", we can’t accept your offer.

(2) Could we collect more from your assets and future
income than you offered? If the answer is "yes", you
must offer a larger amount or we will reject your offer.

(3) Would we be better off waiting until a future date
because it appears that collection in the future would
result in more money than you now offer? If the answer
is "yes", you must offer a larger amount or we will reject
your offer.

(4) Would the taxpaying public believe that acceptance of
your offer was a reasonable action? If the answer is "no",
we will reject your offer.

REV-567 FO (07-13)

INSTRUCTIONS FOR COMPLETING FORM REV-567



The fact that you currently have no assets or income doesn’t
mean that Revenue should simply accept anything that you offer
because that is all we can collect now. It is usually better for us
to reject a nominal offer and wait to see what collection potential
arises during the remainder of our collection time.

As we stated in our policy, we will accept your offer only if you
submit a legitimate proposal that is in the State’s best interest.

Tax Compliance
We won’t accept your offer if you haven’t filed all required
returns. In addition, we will expect you to have paid all estimated
tax payments due as of the date you file the offer. Please note
that the acceptance of an offer is contingent upon your future
compliance (i.e., filing and paying) for five years after acceptance.

Suspending Collection
Submitting an offer doesn’t automatically suspend our collection
activity. If there is any indication that you filed the offer only to
delay collection of the tax or to delay our ability to collect the
tax, we will continue collection efforts. If you agreed to make
installment payments before you submitted your offer, you
should continue to make those payments.

How to Complete Form REV-567
Item 1 Enter your full name, address, Social Security number,

work and home phone numbers. If the tax liability is
owed jointly and both wish to make an offer, show
both names.

Item 2 Mark an X for Applicant Structure who is making the
offer.

Item 3 Enter the amount of the offer. Do not enter any
amounts that Revenue has already collected.

Item 4 Enter the amount you are depositing with your offer,
and if the full offer amount is not attached, state pay-
ment terms.
Example 1 – (offer of $7,700; no deposit): "To be paid
within 30 days of acceptance".
Example 2 – (offer of $9,000; $3,000 deposited): "Will
pay $6,000 balance in 2 installments, $3,000 in 30
days, and $3,000 in 60 days of acceptance".

Item 5 Enter the type of tax (i.e. individual income, sales and
use, withholding, etc.), enter EIN, Social Security
number or other tax ID number, enter all periods owed,
enter the total amount due for each line completed.
The above information should be verified with the
revenue agent assigned to your offer.
Example 1 – "Individual Income / SSN 123-00-1234 /
1984, 1985, 1986".
Example 2 – "Sales and use / 060-99-123456-7 /
6-91 thru 11-93". 

Item 6 If you have an attorney, accountant or agent assisting
you in preparing your offer, enter that person’s name,
address and phone number.
(Note: Attach completed Power of Attorney)

Item 7 Mark the block indicating reason for the offer.

Item 8 If you have checked "doubt as to liability", make a
detailed statement as to your reason for making this
offer, and attach any documents that you feel will sup-
port your contention. No statement is necessary if you
checked "doubt as to collectibility", but you may
include one if you wish.

On Page 4 mark the appropriate box to instruct Revenue what
to do with any funds deposited with your offer. Be sure to sign
and date this page.

If an offer is pending, recently acted upon by, or is contemplated
to be filed with the IRS, you must complete the disclosure
agreement. If not, mark the appropriate block. Be sure all
parties making the offer sign and date this section.

Filing Your Offer
Submit your offer to the representative presently working on
your case. If you do not know the name of the assigned repre-
sentative, mail your application to:

Pennsylvania Department of Revenue
Bureau of CATS
Strawberry Square, 10th Floor
PO Box 281041
Harrisburg, PA 17128-1041

Financial Statement
If you submit your offer on the basis of doubt as to collectibilty,
you must also submit Form REV-488, Collection Information
Statement for Individuals, or Form REV-484, Collection
Information Statement for Businesses. If you are an individual
and you operate a business, you must submit both forms.

You must complete all blocks on these forms. Write N/A (not
applicable) in any blocks that don’t affect you. Please pay par-
ticular attention to Line 24, “Other Assets”, on Form REV-484
and Line 33, “Other Assets” on Form REV-488. You should list
pension plans, profit sharing plans and individual retirement
accounts on those lines. When you send Form REV-484 and/or
Form REV-488, you should include documentation to verify
values of assets, encumbrances and income and expense infor-
mation. When you determine the "Current Market Value" of
assets on Forms REV-484 and REV-488, use the "quick sale" or
"liquidating value".

Returning Your Offer
We will return your offer to you for clarification if we can’t
process it because it contains any of the following problems.

(1) the taxpayer isn’t adequately identified;
(2) the liabilities to compromise aren’t identified;
(3) no amount is offered;
(4) appropriate signatures aren’t present;
(5) financial statements aren’t submitted; or
(6) the amount offered doesn’t equal the minimum offer

amount required.

Offer Rejection
If you should submit an offer based on doubt that we can collect
the full amount owed and we find that you can pay more than
you offered, we will reject your offer. We will also reject an offer
based on your doubt that you owe the liability, if we still believe
that you owe it.



(Attach Additional Sheets if Necessary)
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