COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF REVENUE

October 26, 2016

Honorable Randy Albright
Secretary of the Budget
Governor’s Budget Office
238 Main Capitol Building
Harrisburg, PA 17120

Dear Secretary Albright:

The Department of Revenue has examined and verified state tax remittances claimed by
businesses located within the Neighborhood Improvement Zone (NIZ) for the 2015 Program
Recongciliation Record  Our examimation was conducted 1n accordance with the attestation
standards established 1n the Tax Reform Code as amended by Act 84 of 2016

The accompanying reconciliation record is intended solely for the information and use of the
Office of the Budget in connection with the NIZ program and is not intended to be used as a
basis for a second certification or authorization to transfer General Fund remittances to the NIZ
fund.

Pursuant to law, the reconciliation shall be applied to the 2016 certification and fund transfer in
March 2017.

Respectiully,

Eileen McNulty OL

Secretary of Revenue

cc C Daniel Hassell, Deputy Secretary for Tax Policy
Matt Forti, Economic Development Coordinator
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NEIGHBORHOOD IMPROVEMENT ZONE (NIZ)
PROGRAM RECONCILIATIONRECORD

PROGRAM YEAR: 2015

TAX PERIOD: January 1 to December 31, 2015

$ (1,452,381.57) has been verified by the Department of Revenue as the amount from the
program year 2015 reconciliation that shall be deducted from the 2016 program year
certification to be conducted by March 1, 2017.

This table represents the differences between taxes reported to support the February 29, 2016
certification and taxes verified as remitted to the department by NIZ businesses during the program

period

February 2016

November 2016

Certification

Reconciliation

Variance

Total business trust fund taxes attributable
to the NIZ, including employer
withholding tax and sales/use tax from
businesses and contractors.

$ 15,693,200.63

$ 15,710,681.00

$ 17,480.37

Total corporate taxes and miscellaneous
taxes attributable to the NIZ, including
personal income tax, bank shares tax,
gross receipts tax, cigarette tax, malt
beverage tax, etc

$ 49,529,825 77

$ 49,543,055.35

$  13,229.58

Total refunds granted to taxpayers
reducing NIZ taxes attributable to the
NIZ.

$ (1,851,286 91)

$ (3,444,643 01)

$(1,593,356 10)

Total additional state tax remuttances and
penalties attributable to the 2015
reconcthation.

$  110,264.58

$ 110,264 58

Total aggregate amount of state tax
remittances certified by the Department of
Revenue as atiributable to the NIZ for
program year 2013,

$ 63,371,739.49

$61,919,357.92

$(1,452,381 57)

The table below illustrates state taxes verified as remitted by 30 businesses within the NIZ that
submitted state NIZ tax reports after the January 30, 2016 NIZ state tax report deadlime,

Total business trust fund taxes attributable to the NIZ,
including employer withholding and sales/use tax from

businesses and contractors. $ 00,214 94

Total corporate taxes and miscellaneous taxes attributable to

the NIZ, including personal income tax, bank shares tax,

gross receipts tax, cigarette tax, malt beverage tax, etc. $ 41,660.06

Penalty Collection $ 2,710 44

Refunds $ (320.86)
Total | $ 110,264.58




