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Act 32 (SB 1063) - County-wide Collection of the Local Earned Income and Net Profits Tax
o0 This bill consolidates on a county-wide basis the collection of the local earned

income and net profits taxes. Each tax collection district will have one appointed tax
collector. The number of local collectors will be reduced from 560 to 69 beginning
January 1, 2010. Municipalities are included in the tax collection district in which its
school district is located. Local taxing districts may enter into an agreement with the
Department for the exchange of information necessary for the administration and
enforcement of local tax collection. Furthermore, the DCED, in consultation with
the Department shall develop forms and regulations for local tax collection.

Act 42 (HB 1612) - Cigarette Fire Safety and Firefighter Protection Act
0 Beginning July 1, 2009, only self-extinguishing cigarettes that have been tested,

certified and stamped may be sold in Pennsylvania. Cigarette manufacturers must
submit certifications to the Department, with a $1,000 fee per brand, stating that the
cigarettes offered have been tested pursuant to the standards set forth in the Act. The
Department, the State Fire Commissioner and the Attorney General are charged with
enforcing the Act. Manufacturers, wholesalers and stamping agents found in
violation may be subject to a penalty not to exceed $10,000 per sale; $25,000 for
subsequent offenses. Retailers found to be in violation may be subject to fines of up
to $500; $5,000 for subsequent offenses.

Certification fees collected will be deposited into the Cigarette Fire Safety and
Firefighter Protection Act Enforcement Fund to support the processing, testing,
enforcement and oversight duties under the Act. Monies received from penalties will
be deposited into the Fire Prevention and Public Safety Fund to support fire safety
and prevention programs administered by the State Fire Commissioner.

Act 61 (HB 1067) - Educational Improvement Tax Credit
o The bill makes Subchapter S corporations and other pass-through entities eligible for

the Education Improvement Tax Credit (EITC) program, which allows business
firms to receive tax credits for certain contributions made to non-profit, scholarship
and education improvement organizations. Business firms applying for tax credits for
a second year of a two-year commitment may apply beginning on May 15. Other
business firms applying for tax credits may apply beginning on July 1. Pass through
entities may apply beginning on July 7. The bill also increases the annual credit limit
per taxpayer from $200,000 to $300,000 for scholarship and education improvement
organizations, and increases the annual credit limit for contributions to pre-
kindergarten scholarship organizations from $100,000 to $150,000.
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Act 66 (HB 377) Volunteer Responder Retention and Recruitment Tax Credit
o Qualified active volunteer ambulance, fire and rescue personnel are eligible for a

credit of up to $100 to be used against their Pennsylvania Personal Income Tax
liability. The credit is available for Tax Years beginning after December 31, 2007
and ending before January 1, 2009. Eligibility of volunteers for the credit will be
determined based upon certification by their designated supervisor or chief under a
point system approved by the State Fire Commissioner and State EMS Director. If
the entire credit cannot be used against the volunteer’s tax liability for the year in
which it was awarded, it may be carried forward to succeeding tax years. The
amount of credits awarded cannot exceed $4,500,000.

Act 66 (HB 377) - PIT Check-offs/ Contributions to Breast and Cervical Cancer

(0]

Monies from the check-offs for breast and cervical cancer research will now be
transferred to the Pennsylvania Breast Cancer Coalition, rather than the Department
of Health.

Act 72 (SB 1412) - Keystone Opportunity Zones

o

This legislation expands the Keystone Opportunity Zone (KOZ) program. Under
this legislation, KOZs that at are set to expire within the next five to ten years will
have the option of extending benefits for seven to ten years. Zones that expire in
January of 2008 will be given until June 2009 to apply for the extension.

The Department of Community and Economic Development (DCED) may designate
up to 15 additional zones beginning on January 1, 2010. These newly designated
zones must be sponsored by a political subdivision. Moreover, a political
subdivision may be able to swap underutilized zones for new locations within the
political subdivision. Applications must be received by DCED by December 31,
2008.

Under this legislation, contractors, pursuant to a contract with a qualified business,
landowner or lessee, may purchase, exempt from Sales and Use Tax, any tangible
personal property or services for use in the zone by the qualified business.

The formula for calculating the taxable income of a corporation is only based upon
the payroll and property factors. The sales factor has been eliminated from the
calculation.

The bill further prohibits a person or business from knowingly employing an illegal
alien. Those found to be in violation may be required to repay all tax benefits
received for a two-year period while being located within the zone.

Office of Legislative Affairs | 1131 Strawberry Sq. | Harrisburg, PA 17128| 717.787.1007 | www.revenue.state.pa.us



Act 1 of the Special Session of 2008 (SS HB 1) - Alternative Energy Production Tax Credit
0 Taxpayers that develop or construct alternative energy production projects located
within the Commonwealth, which have a useful life of at least four-years, may apply
to DEP for a credit beginning in September 2009. The amount of the credit may be
up to 15% of the amount paid for the development and construction of alternative
energy production project but may not exceed $1,000,000 per taxpayer. Unused
portions of the credit may be carried forward for up to five taxable years from the
year in which the credit is awarded. Credits may not be applied to previous tax
years. Additionally taxpayers may, upon approval by the Department of
Environmental Protection, sell or assign an unused credit after one year from the date
that the credit was approved . The total amount of credits that may be awarded
annually is as follows:
= $5 million for Fiscal Years 2008-09 through 2011-12;
= $7 million in Fiscal Year 2012-13;
= $10 million in Fiscal Years 2013-14 through 2014-15; and
= $2 million in Fiscal Year 2015-16.
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